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Rabbi Nahman of Bratslav

“If you won't be better tomorrow than you were today, then what do you need tomorrow for?”

Last week in our Growth accounts we bought a couple of | According to a survey written about in the article below,

new stocks. Here is the what and the why behind them.

AtwoodOceanics

Atwood Oceanics (ATW) This Houston based
company owns offshore oil drilling rigs around the
world. The oil service sector became buyable for
us and Atwood was the best name of the bunch.
The company has an impeccable balance sheet
and nearly all of the “Graham and Dodd” value
characteristics we look at. Also, they are ranked
first by Value Line for expected 5 year earnings
growth. The stock’s forward P/E is only 8, which
is well below their historical norm. We paid
$36.14.
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WMS (WMS) was founded in the 40's by Harry
Williams, a Stanford University trained engineer
who invented the “tilt” mechanism for pinball ma-
chines. Probably never even thought about that
before have you? Now the Waukegan, lllinois
based company is the world leader in casino
gaming machines. WMS is very conservative; no
debt to speak of and loads of cash. The gaming
stocks were severely affected by the recession,
but have recently awakened from their slumber.
WMS sports terrific value characteristics AND ex-

2/3 of investors don’t even know the stock market went

up last year (It was up 28%) and 57% think stocks are

too risky to invest in now.

Stock rally? What rally?
Investors remain clueless

By Darla Mercado

Advisers know that the stock
market has been on a tear since bot-
toming out in March 2009, but good
luck convincing the average investor.

According to a survey of 1,000
individual investors by Franklin

minds and is stifling their willingness
to invest in stocks,” said David
McSpadden, senior vice president of
Global Advisory Services for
Franklin Templeton Investments.
Another lingering effect of the
market decline of 2008 is investors’
interest in assets that aren’t
subject to market volatility.
A dollar invested in gold on

Templeton Investments Corp.,

66% of the respondents

said the stock market fell M Dec. 31, 1977, would have
or was flat last year. In fact, equaled $1.84 on Dec. 31, 2009,

the S&P 500 gained 28% in 2009.

Still smarting from 2008, when
the S&P 500 fell 40.97%, some 57%
of the polled investors also said
stocks are too risky to invest in right
now. Only 39% of the respondents
said they think stocks are a plum
investment.

“The market decline of 2008 and
early 2009 is still fresh in investors’

Cash performed slightly better, yield-
ing $1.91 over the same period.

But neither investment matched
the long-term returns of stocks, par-
ticularly when it comes to adjusting
performance for inflation, according
to Franklin Templeton.

A dollar invested in stocks at the
end of 1977, however, would have
yielded $8.87 hy the end of 2008.

cellent expected growth. We paid $46.22.

When any of us gets outside of our area of expertise we
are often clueless about what is going on in the rest of
the world. Everybody reading this was clueless about
the origin of the pinball “tilt” mechanism until 30 seconds
ago.

Those of us in the investment business think everybody
knows what's going on with the markets and stocks,
when in fact they don’t. Most folks don’'t because they
are spending their time thinking about more interesting
and productive things. Congratulations if you don'’t follow
the markets; your mental health is better because of it.

Dave Gilreath

Ron Brock Jim McMahon Dave Morton Teri Kane

This is the best news for the future of stock prices you
could ever read. Markets don’t run out of gas until every-
body knows they're the place to be.

The argument from the bearish investor types is that the
recovery has been too much / too fast. Well, the party
poopers can argue all they want, but they’re wrong.

So far the S&P 500 is up 79% off the March 2009 bot-
tom. The Leuthold Group analyzed every bull market for
the last 85 years and determined the average gain for all
of them was 123%. We have a long way to go to hit av-
erage.

Also, this one is less than 14 months old. The average
bull market lasts about 3 years. Look at the chart on the
back.

Angie Reecer Deb McCulley

317-705-5700 or 866-5/5-5700 (Toll Free) 1040 N Meridian St. Suite 100, Indianapolis, IIN 46290
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The last reason we think there is a lot of juice

. GS&Z"?OO Bull Markets 1625 0 Present left to squeeze out of stocks is related to the arti-
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Stock Market Boar Miarket cle about clueless investors.
Peaks & Troughs Statistics
Date Of Market Market Date Of Trough To Duration : : :
Market Trough ook Market Ponk o Investor_ emotlon’s rise as the §tock market rises.
Trough Level Level Peak Performance  Bull Market The majority don’t even know it has gone up and
J'l*;;;z ‘"::" ':2“2;* L J';';;‘gaa 1"?';;" 24“;‘;"'; those of you who do know don't trust it yet. If
Ul . . 1 ul- o E onths H
Mar-14-1935 8.06 1868  |[2]| mar-10-1937 132% 24Months | | YOU look gt the Wavﬁ belgw we think th_e_mood of
Mar-31-1938 8.50 1379 |[=]| Nov-9-1938 62% 8.5 Months mvestors IS somewhere between suspicion, cau-
Apr-28-1942 747 1925  |[Z]| May-29-1946  158% 49Months | | tion, and hope; far from the crest.
Jun-13-1949 13.55 4975 |[5]| Aug-2-1956 267% 85.5 Months
Oct-22-1957 38.98 7264  |[6]( Dec-12-1961 86% 505 Months | | The market should continue marching along for
Oct-7-1966 73.20 10837 |[&]| Nov-29-1968 48% 25 Months - ) -
May-26-1970  69.29 12024  [[]| Jan-11-1973 74% 225 Months | | P2St But maybe in a year or two you'l be" sitting
Oct3-1974 6228 10783 |[10]| Sep21-1976  73% 235 Months aroun"d the Thanksgiving ta“ble and your “out-to-
Mar-6-1978 86.90 14052 |[31]| Nov-28-1980 62% 32 Months | | lUNch” cousin (we all got ‘em) will start asking
Aug-12-1982  102.42 33677 |[12]| Aug-251987  220% 605 Months | | yOu What stocks you own. When that happens,
Dec-4-1987 22392 368.95 [13[| Jul-16-1990 65% 30.5 Months drop your turkey |eg’ excuse yourse|f from the
Aug-31-1998  957.28 152746  |[35]| Mar-24-2000 60% 19 Months | | « . ” , )
Oct-9-2002 776.76 1565.15 | [18]| Oct-9-2007 101% 60 Months cousin market alarr_ns ' ),Ne Il get more ccu)nser
— vative. In the meantime, “full steam ahead”.
Average 123% 41 Months—|
Median 83% 32 Months
[ Mar-9-2009 67653 222 N[ 27 76%* 13months* | | /| Performance year-to-date as of 4/23/10
\M Sheaff Brock Growth Model +10.3%
Sheaff Brock Dividend Growth +13.7%
If the bull market were to end today it would be the 2nd Auer Growth Fund +7.0%
shortest bull market in the 85 year history of the S&P 500. S&P 500 +8.7%
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You should carefully consider the investment objectives, potential risks, management fees, and charges and expenses of the Fund before in-
vesting. The Fund’s prospectus contains this and other information about the Fund, and should be read carefully before investing. You may
obtain a current copy of the Fund’s prospectus by calling 1-888-711-2837 or visiting www.sbauerfunds.com. Past performance is no guarantee
of future results. The investment return and principal value of an investment in the Fund will fluctuate so that an investor’s shares, when re-
deemed, may be worth more or less than their original cost. Sheaff Brock Investment Advisors, LLC (SBIA) does not guarantee the accuracy
or completeness of this report, nor does SBIA assume any liability for any loss that may result from reliance by any person upon any such infor-
mation or opinions. Such information and opinions are subject to change without notice and are for general information only. Index return and
yield data is from The Wall Street Journal and Thomson. Past performance does not indicate future results. Model account returns are net of
fees and commissions and include the payment of dividends which are held in money market funds pending reinvestment in other portfolio
securities. Client returns may differ because all securities in the model may not be owned by each client. The securities mentioned in this re-
port can be, and often are, owned by clients and employees SBIA. Clients and prospective clients should understand that there is no assur-
ance that capital gains made in the past will continue. There is always the chance that market conditions or portfolio performance may deterio-
rate in the future, and clients may experience real capital losses in their managed accounts. The Classic Growth model and Dividend Growth
and Income model are compared to the performance of the S&P 500 and sometimes to the Dow Jones Industrial Index (DJIA) although the
model positions may not reflect the securities making up these indices. Neither comparable index may be an appropriate comparison index as
our model accounts may own small and mid-cap companies not represented in the S&P 500 or the DJIA. There were no other strategies em-
ployed to obtain the results portrayed other than those strategies disclosed in the Sheaff Brock Investment Advisors, LLC Form ADV or other
disclosure brochure.




