
“If you won’t be better tomorrow than you were today, then what do you need tomorrow for?” 
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Last week in our Growth accounts we bought a couple of 
new stocks.  Here is the what and the why behind them. 

 
  
 
 

Atwood Oceanics (ATW)  This Houston based 
company owns offshore oil drilling rigs around the 
world.  The oil service sector became buyable for 
us and Atwood was the best name of the bunch.  
The company has an impeccable balance sheet 
and nearly all of the “Graham and Dodd” value 
characteristics we look at.  Also, they are ranked 
first by Value Line for expected 5 year earnings 
growth.  The stock’s forward P/E is only 8, which 
is well below their historical norm.  We paid 
$36.14. 

 
 
 
 

WMS (WMS) was founded in the 40’s by Harry 
Williams, a Stanford University trained engineer 
who invented the “tilt” mechanism for pinball ma-
chines.  Probably never even thought about that 
before have you?  Now the Waukegan, Illinois 
based company is the world leader in casino 
gaming machines.  WMS is very conservative; no 
debt to speak of and loads of cash.  The gaming 
stocks were severely affected by the recession, 
but have recently awakened from their slumber.  
WMS sports terrific value characteristics AND ex-
cellent expected growth.  We paid $46.22. 
 
 
 
When any of us gets outside of our area of expertise we 
are often clueless about what is going on in the rest of 
the world.  Everybody reading this was clueless about 
the origin of the pinball “tilt” mechanism until 30 seconds 
ago. 
 
Those of us in the investment business think everybody 
knows what’s going on with the markets and stocks, 
when in fact they don’t.  Most folks don’t because they 
are spending their time thinking about more interesting 
and productive things.  Congratulations if you don’t follow 
the markets; your mental health is better because of it. 
 

According to a survey written about in the article below, 
2/3 of investors don’t even know the stock market went 
up last year (It was up 28%) and 57% think stocks are 
too risky to invest in now. 
 

This is the best news for the future of stock prices you 
could ever read.  Markets don’t run out of gas until every-
body knows they’re the place to be.   
 
The argument from the bearish investor types is that the 
recovery has been too much / too fast.  Well, the party 
poopers can argue all they want, but they’re wrong.   
 
So far the S&P 500 is up 79% off the March 2009 bot-
tom.  The Leuthold Group analyzed every bull market for 
the last 85 years and determined the average gain for all 
of them was 123%.  We have a long way to go to hit av-
erage.   
 
Also, this one is less than 14 months old.  The average 
bull market lasts about 3 years.  Look at the chart on the 
back. 



You should carefully consider the investment objectives, potential risks, management fees, and charges and expenses of the Fund before in-
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If the bull market were to end today it would be the 2nd 
shortest bull market in the 85 year history of the S&P 500. 

The last reason we think there is a lot of juice 
left to squeeze out of stocks is related to the arti-
cle about clueless investors.   
 
Investor emotions rise as the stock market rises.  
The majority don’t even know it has gone up and 
those of you who do know don’t trust it yet.  If 
you look at the wave below we think the mood of 
investors is somewhere between suspicion, cau-
tion, and hope; far from the crest.  
 
The market should continue marching along for 
a while...and maybe quite a while based on the 
past.  But maybe in a year or two you’ll be sitting 
around the Thanksgiving table and your “out-to-
lunch” cousin (we all got ‘em) will start asking 
you what stocks you own.  When that happens, 
drop your turkey leg, excuse yourself from the 
table and call us.  When we hear enough 
“cousin market alarms”, we’ll get more conser-
vative.  In the meantime, “full steam ahead”. 

 

  
  

Performance year-to-date as of 4/23/10 
 
 

Sheaff Brock Growth Model   +10.3%  
Sheaff Brock Dividend Growth     +13.7% 
Auer Growth Fund   + 7.0% 
S&P 500     + 8.7% 

We are somewhere 
around here 

Clueless cousin 
chatter is here 

Wave of Investor Emotion 


